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Item 8.01. Other Events

On March 26, 2020, PennantPark Floating Rate Capital Ltd. (the “Company”) received notice from S&P Global Ratings that it has downgraded the
Company to ‘ilA’ from ‘ilA+’ on the S&P Global Rating Maalot (Israel) National Scale. S&P Global Ratings’ outlook for the Company was revised to
negative from stable.

S&P Global Ratings also notified the Company that it has lowered the rating of the Company’s unsecured notes due December 15, 2023 (the “2023 Notes”)
to ‘ilA-’ from ‘ilA+’ on the S&P Global Rating Maalot (Israel) National Scale. As a result of this downgrade and pursuant to the Deed of Trust governing
the 2023 Notes, the coupon interest rate on the 2023 Notes will increase to 4.33% from 3.83%, effective as of March 26, 2020. The weighted average semi-
annual interest rate to be paid by the Company to the noteholders on June 15, 2020, the next interest payment date, is approximately 2.03%.

The 2023 Notes have not been registered under the Securities Act of 1933, as amended (the “Securities Act”), and may not be offered or sold in the United
States absent registration under the Securities Act or in transactions exempt from, or not subject to, such registration requirements.

The information in this report on Form 8-K is being furnished and shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of
1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of such section. The information in this report on Form 8-K shall not be
deemed incorporated by reference in any filing under the Securities Act or under the Exchange Act, except as shall be expressly set forth by specific
reference in such filing.
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