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Forward-looking Statements and Risk Factors

This presentation contains “forward-looking statements” within the meaning of the Private Soourities Litigation Beform Act of 1995 that relate to future events, performande o financial condition of
PennantPask Floating Rate Capital Lid, ("FFLT”) and MCG Capital Corporation ("MOGC”), Statements other than statements of historical facts included in this press release may constitste forward-
leaking statements and are not guarantees of future performance or sesults and involve a number of risks and uncertaintics. Actual results may differ materially from those in the forward-looking
statements as a result of a number of factors, inchuding those described from time to time in filings with the Securities and Exchange Commission. Neither PFLT nor MCGC undertakes any duty e update
any forward-looking statement made herein, All forward-looking statements speak only as of the date of this presentation,

However, by their nature, these forwarnd-looking statements involve numerous assumptions, undertainties and opportunities, both general and specific. The risk exists that these statements may ot be
fulfilled. We caution readers of this presentation not to place undee rellance on these forward-leoking statements as 2 number of factors could cause fubure company results to differ materially from these
statements,

Forward-looking statements may be inflsenosd in particular by factors sudh as the ability of the parties to consummate the iransaction described in this press release on the expedted timeline (o at all), the
faslure of PELT or MCOGC stockhalders to approve the proposed merger, the ability to realize the anticipated berefits of the transaction, the effects of disruplion on the companies’ business from e
proposed merger, the effect that the announoement or consummation of the menger may have on the trading price of the common stodk of FFLT or MCGC, the combianed company’s plans, expectations,
obpectives and intentions, the other factors described from time bo time in the companbes” Gilings with the Securities and Exchange Comenission, Mlactuatsons in interest rates and stock indices, the effects
of copnpetition in the areas in which we operate, and changes in cconomic, pelitical and regulatory conditions. We caution that the fosegoing list s not exhaustive,

When relying on forward-looking statements to make decisions, investors should carefully consider the aforementioned factors as well as other unoertainties and events. The performance data quoted
represents past performance and does not guarantee fubure resulls, The performance stabed may have been due to extrsordinary market conditions, which may not be duplicated in the future. Current
perhormance may be lower or higher than the performanos data quoted.

W nfier youl o the list of risk factors st forth in PFLT's most recent Annual Report on Form 10-K, a copy of which may be oblained on PFLT's websibe at www, pennantpark.com or the SEC's websibe at
www.secgov. Specifically, an investment in FFLT"s common stock involves significant risks, including the risk that the secondary market price of PFLTs common stock may decline from the offering price
aml may bee less than PFLTs pet asset valwe per share, a5 well as the risk that the price of PFLT's common stock in the secondary market may be highly volatibe, Please see a discussion of these risks and
ather relabed risks in PFLT S most recent Annal Report on Form 10-K undier [hsm 1A - “Risks Kelating to an Investment in Our Common Stock™.

This presentation contains certain information as is set forth in PFLTs reports on Form 10-K or 10-0 and we diredt you to thise reports for further information on our business,
IMPORTANT ADDITIONAL INFORMATION AND WHERE TO FIND IT

This commumication is bring made in respect of the proposed business combination involving PFLT and MOGC. In conmection with the proposed transsction, PFLT has filed with the SEC a Registration
Statement on Form N-14 that includes proxy statements of FFLT and MOGC and that also constitubes a prospectus of PFLT. The definitive Joint Proxy Statement/Prospectus will be mailed to stockholders
of PFLT and RMOGC. INVESTORS AND SECURITY HOLDERS OF PFLT AND MOGC ARE URGED TO READ THE JOINT PROXY STATEMENT/PROSPECTUS AND OTHER DOCUMENTS FILED
WITH THE 5EC CAREFULLY IN THEIR ENTIRETY BECAUSE THEY WILL CONTAIN DMPORTANT INFORMATION ABOUT THE PROPOSED TRANSACTION.

Investors and ;ﬁ;nrlly holders can obtain frec W‘ﬂﬂ af the hﬂlmlion Statement and Joint qu S’hhgmml.ﬂ’mpﬂlnl and other dooumients filed with the SEC br cach of PFLT and MCGC
Iim;usli the welb site maintained h}- the SEC ar WWWLSEL OV, Fres :upie: of the Rrsiml:hm Statement and Joint Pmcl)- Suwm:nl.f?rlwpmnl and other documents filed with the SEC can also be
btained on FFLT s websi at www com o1 on MOG's “bdlcatmwpiuu;nm_

PROXY SOLICITATION

PELT andd MOGC and their respective directors, exeoubive officoers and ceriain othes members of management and employes may be deemed to be participants in the solicitation of proxies from PELT and
MCGC stockholders in respect of the proposed transaction. Information regarding the persons who may, under the nules of the SEC, be considensd participants in the salicitation of the PFLT and MCGC
shareholders in connection with the proposed acquisition, PELTs executive officers and directors and MOGC s executive officers and directors is set forth in the Reglstration Statement on Form W14, filed
with the SEC on May 18, 2015, as amended on June 16, 2015, You can oblain froe cophes of these doouments from PELT and MCGC in the manner set forth above.

This presentation does not constitute an offer to sell of the seliciiation of an offer 1o buy ros will there be any sale of securities in any jursdiction inowhich such alies, solicitation of sale would be unlawiul
prior to the registration or qualification under the securities laws of such jurisdiction. A registration statement relating to these securities has been filed with and declared effective by the Secwrities and
Exchange Commission. Investors are sdvised to carefully consider the investment obfectives, risks and charges and expenses of PELT befose investing in Hs securities.



= PennantPark

Floating Rate Capital

Section I. Proposed Transaction & Rationale
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The Acquisition

¢+ PFLT was founded in 2011 to provide middle market senior secured floating rate loans to our sponsor and
corporate clients and attractive and stable returns to investors

¢ PFLT has performed well since inception

4+ The acquisition of MCGC should enable PFLT to better capture the middle market opportunity for our
borrowers and shareholders

* More relevant for borrowers due to broader platform
e Larger float and liquidity for shareholders
e Economies of scale
¢+ Approximately 70% of MCGC's assets are cash as of April 1, 2015
¢ PFLT has valued each of MCGC's four remaining investments and is comfortable with current marks

o All four investments are debt investments that have debt / EBITDA ratios below 4.0x, which is
consistent with PFLT’s existing portfolio
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Transaction Summary

Aggregate
Consideration:

+ $175 million
+ $167 million in PFLT common stock ($4.521 per MCGC share)

+ %8 milion in cash contribution from PennantPark Investment Advisers, LLC (the
“Adviser”) ($0.226 per MCGC share)

Estimated Consideration
Mix at Closing:

« Floating, based on value of $4.521 per share of MCGC common stock

Exchange Ratio: « PFLT common stock to be valued at the greater of NAV and the 10 day volume-
weighted average price (“VWAP") per share of PFLT common stock prior to the second
trading day prior to closing

« 50,226 per share of MCGC commaon stock (approximately $8 million in the aggregate),
paid by the Adviser

Cash Consideration: + The Adviser will contribute up to an additional $0.25 per PFLT share issued in this
transaction to the extent PFLT's 10 day VWAP as calculated above is less than PFLT
NAV

Governance: + The Adviser to remain as external manager of the combined company

+ PFLT and MCGC shareholder meetings each scheduled for August 14, 2015

Timing to Close: + Closing expected to cccur promptly thereafter if required shareholder approvals are
received
Required Approvals: + Approval of both MCGC and PFLT stockholders

(1) PFLT NAV to refloct estimated $2.4 mil in transaction ox penses
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Key Benefits of Combination and Synergies

+ Almost doubles market capitalization, creating more float and liquidity for shareholders

+ Eliminates duplicative public company expenses

+ Increases scale and competitive relevance with financial sponsors and other borrowers

+ Larger asset base enables greater diversification within the overall portfolio as well as economies of scale

+ Enhanced scale benefiting float and liquidity while spreading fixed costs over a larger asset base

+ Raises additional equity capital without NAV dilution to PFLT shareholders (before typical deal expenses)

+ Permits MCGC stockholders to maintain ongoing participation in the combined company and resume

monthly dividend participation

Shareholders will continue to benefit from a proven credit manager that has had a track record of consistent

and growing dividends




PFLT and MCGC Combined
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PFLT MCGC

+
*
L]

Externally managed by PennantPark + Internally managed
$336 million investment portfolio at value on balance sheet ¢ 550 million investment portfolio on balance sheet
71 portfolio companies across 21 different industries on  + Cash position of $116 million
balance sheet + Portfolio of 4 debt securities with debt / EBITDA ratios
Average investment size of $4.7 million under 4.0x
96% floating rate investments + Has been in the process of monetizing its portfolio and
PennantPark Investment Advisers, LLC has deployed over buying back stock via a December 2014 tender offer
$4.4 billion across nearly 360 companies since 2007 + Announced that it is exploring strategic alternatives on
$200 million credit facility at L+200 February 9, 2015
Monthly dividends of $0.095 per share + Founded in 1998, went public in 2001 and is
Leader in the externally managed BDC space as measured headquartered in Arlington, VA
by expense ratio and efficiency ratio

. -

PFLT and MCGC

Larger market capitalization and greater trading liquidity for investors

L I

Continued focus on middle market senior loans

Elimination of MCGC's cost burden associated with being a standalone public entity

Externally managed by PennantPark

Mote: as of 33115,



Value to MCGC Shareholders
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Partnership with Best
In-Class Manager

Strategic Reorientation
into Attractive Floating
Rate Market

Attractive Entry Point
into PFLT from
Valuation Perspective

®  PFLT has a shareholder friendly expense structure
= One of the lowest cost BDCs relative to asset base!!
®  PFLT has the highest annual and total returns among the floating rate-focused BDCs'®
—=  Was the only floating rate BDC in 2014 to have positive returns at 8%
®m  PFLT's external manager has experience with public vehicles since 2007 (PNNT's IPOY)
- Funded $4.4 billion in 360 companies since inception across PennantPark entities™

— 145 different sponsor clients since inception across PennantPark entities™

®  Floating rate loans help protect against inflation and rising interest rates

®  PFLT has a diversified and defensive portfolio with a weighted average cash interest coverage
of 3.1x3

m  Senior secured loans have strong capital preservation attributes
m  PFLT has a solid dividend track record, paying monthly dividends of $0.095 per share

m  Receiving PFLT shares represents attractive currency as the company provides investors with
capital preservation and current income

m  MCGC shareholders can benefit from appreciation of stock price and PFLT has increased
dividends since inception

m  15.8% premium to MCGC's stock price on April 28, 2015

1} SML Financial as of most recent quarterly financials, L]

3y FactSet as of 7815
3 Asof 33115
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Demonstrated Ability to Deploy Capital

+ PFLT has demonstrated an ability to quickly ramp assets, while maintaining strong credit quality, after
equity offerings

PFLT Portfolio Size

{% in millions)

5450 - | Ramp after two Enl]nw-nn offerings

$400
$350 -
5300 4
Lol Ramp after $100MM IPO
5200 |
$150
H100
350
50

Jun-11 - Sep-11 Dec-11 Mar-12 Jun-12 Sep-12 Dec-12 Mar-13  Jun-13 Sep-13 Dec-13 Mar-14  Jun-14 Sep-14  Dec-14  Mar-15

® Total Portfolio Size
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Increased Relevance in Senior Secured Middle Market

+ Through the proposed acquisition of MCGC, PFLT will be able to become more relevant with financial
sponsors and borrowers and have a greater oppartunity to identify high quality assets in a large market

Middle Market Origination Volume by Quarter vs. PFLT Portfolio Size

55,000

4,000

S3,000 -

$2,000 +

£1,000 4

2011 3011 411 1912 2012 3012 4012 1013 2013 3013 4013 1014 2014 3014 4014 1015
m Mid-Market Volume  ® PFLT Portfolio Size

MNote: Mid-market defined as issuers with EBITDA of S50 million or less, L]
Source; 58l represents senior secured loans,
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Expense Ratio Comparisons

¢ PFLT offers current MCGC shareholders a friendly expense structure

+ In terms of non-interest expense efficiencies, PFLT is a leader in the externally managed BDC space as
measured by expense ratio and efficiency ratio

Expense Ratio Efficiency Ratio

ACSF TCPC Efficiency = Non-Interest Expenses
_SEUNS Expense _ Now-Interest Expenses .ﬂAEDE Ratio Net Interest . Noa-lnteres)
.E,_Fr ———————— Ratio Average Assels 5,_%'; Income Ircome
SLRC CSED
GEDC TSLX
ABDC PFLT
TIoC TICC
GSBD NMFC
FSFR CMFN
CMFN FSFR
NMFC GBDC
CPTA PMNT
GAIN SLRC
OFs. MOC
FULL CAIN
TPVG
GARS FDLS
GLAD TCRD
TSLX FLILL
PNNT GARS
TPVG MROC
FDUS GLAD
SAR FsC
WHF HCAP
MICC SCM
TCRD CFTA
SCM WHF
MRCC OFs
HRZN SAR
BROCC HRZN
HCAP BROC
OHAL OHAI
% 1% 2% 3% 4% 5% 6% 7% 0% 10% 20 30% 4% 50% 60% TR BO% 9%
m Mkt Cap. Between 85000 and 318 m Mkt Cap. Bebween $2000 and 35000 m Mkt Cap. Between 55000 and 318 Mkt Cap. Bebween S2000 and $500M
m Mkt Cap, Less Than $2000 ® Flaating Rate Snr. Secured Viehicles m Mkt Cap, Less Than S200M o Floating Rate Snr, Secured Viehicles

Mote: [ncludes all extemnally-managed BDCs that are paving a regular cash dividend. Excludes BDCs with market capitalizatbons over $18n and these that have not filed financials in 2015, 10
Sowrce: WL Firancial for 33115 LTM,



= PennantPark

Floating Rate Capital

Section II. PFLT’s Value Proposition
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PFLT Part of an Established Credit Platform ™ PennantPark
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PennantPark Investment Advisers, LLC Established Investment Platform

& PennantPark Investment Advisers founded in 2007
& Deep expertise in the middle market

* Longer investment horizon with attractive publicly
traded model

* Funded $4.4Bn in 360 companies since inception across
i v PennantPark entities

-

— PennantPark : PennantPark e 145 different sponsor clients since inception across
p= Floating Rate Capital = Investment Corporation PennantPark entities
NASDAQ: “PFLT" NASDAQ: “FNNT”
IO Doates April 2011 IPCY Date: April 2007
Value Oriented Investment Philosophy
Subordinated Deb
o, ki ) 20! Lien Secuned Common and ® Value oriented with a focus on capital preservation

Dbt

® Disciplined investment approach with strong credit
performance

1# Lien Senior . e . :

Secured Debt e Proprietary origination, research, and evaluation

® Team approach - institutionalized investment process

1% and relationships

1

1

1

]

1

1

]

1

1

]

Preferred Equity —| Dbt : 2 Lien Secured Preferred Equity

1

1

1

]

1

1

]

1

1

1 Subordinated Deba
1

& Established long-term trust with clients and investors

j 1* Lien Senior
L Secured Debt 1

As of 3/31/2015

Source: PFLT 10-0 (Dated SI6/2015), PNNT 10-0 (Dated S/B/2015), PELT Investor Presentation (Dated 3/31/2015) 12



PFLT has a Compelling Track Record = PennantPark
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Portfolio Size and Debt Yield

(% in millions)
450 10%
400 —— 9%

£350 — T - 8%
$300 %
$250 6%
2200 5%
$150 4%
S100 3%
TREEER :
%0 1%

Jun-11  Sep-11  Dec-11  Mar-12  Jun-12  Sep-12  Dec-12 Mar-13  Jun-13  Sep-13  Dec-13  Mar-14  Jun-14  Sep-14 Dec-14  Mar-15

mm Total Portfolio =—Yield on Portfolio

Monthly Dividends (cents per share)

9.30

—

[ R (ST TR SO - RS N« Y+ I '}

oo

I I - - P

Jun-11 3ep-1'1 Dec-11 Mar-12  Jun-12 Sep-12 Dec-12 Mar-13 Jun-13 Sep-13 Dec-13 Mar-14  Jun-14 Sep—'ld- Dec-14  Mar-15

Source: PFLT Invesior Presentation (Dated J312015) 13

Hote: Monthly distributions for April, May, and June 2015 were also 50,005
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The PFLT Advantage

Conservative Risk Management

+ Weighted Average cash interest coverage of 3.1x

+ Weighted Average debt / EBITDA through PFLT security of 4.0x
+ 83% of PFLT portfolio is 1st Lien Senior Secured Debt

+ Since inception four years ago, PFLT has had only one non-accrual at a cost of $2.2 million. So far, PFLT has
recovered 97 cents on the dollar on this investment

+ PennantPark entities have had only 9 non-accruals out of 360 investments since inception eight years ago
despite the recession and credit crisis

Mote: as of 3/31/15.
14



Overall Portfolio as of 3/31/2015
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Highly Diversified Industry Mix

BANKING, FINANCE,
IMSURANCE & REAL ESTATE
1%

MEMA: DIVERSIFIED AND
FRODUCTION

el

CHEMICALS, FLASTICS AND
FLBBER

WENH ESALE

/'IIIFR
_/ %

COTHIER

y

MIGH TECH INDLSTRIES

CONSTRUCTION AN BUILDNG
ket

CONSLIMER GO0
BN CHIRADLE
'

BLISINESS SERVICES
1%

AUTOMOTIVE 3%

HEALTHCARE .\.‘\.:‘lr
FHARMACEUTHCALS
%

HETAIL

MENA: ADVERTISING,
PRENTING AND FUBLISHING

CONSUMERSERVICES

&

HOTEL, GAMING AND LEISURE _/
%

COSURE R COOTE; DLURABLL

SUBORDINATED DEET,
PREFEREE AND COMMON
EQUITY WD LIEN SECURED DEBT
2 %

15T LIES SENIR SECURED
DRRT
K%

Total Portfolio: $336 million

Source: Company Financial Staterments,
(1) Based ona $0U095 monthly dividend and closing price on 03/31/2015.

Portfolio Overview

71 Different Companies

e AFRDSPACE AN DEFENSE

Average Investment Size: $4.7 million

96% Floating rate investments
(including 91% with a floor)

Yield at Cost on Debt Portfolio: 8.4%

Annualized Dividend Yield of §.1%

15

(2} Total of 21 industries. "Other” includes: Beverage, Food and Tobacoo [ Media: Broadeasting and Subscription / Metals and Mining /

Telecommunications
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PFLT Post Acquisition

¢ Aleader in middle market senior secured loans

+ An ability to leverage a proven track record of capital preservation and current income for shareholders
+ Ability to capture more share and become more relevant to our clients

¢+ Ramp up in a prudent manner consistent with historical performance and market opportunity

+ Combined business will have low fees and eliminate duplicative public company costs

+ Greater liquidity and float for shareholders

16



